Climate Bonds

Brazil needs targeted policies to reduce methane emissions in

agriculture
Warns new report from Climate Bonds Initiative

Highlights:

1. New report analyses public policies and financial instruments that drive methane abatement
in Brazilian agriculture.

2. Agriculture is one of the largest drivers of methane abatement in Brazil, around 72% of
methane emissions.

3. The study offers a comprehensive analysis of programs such as the Plano Safra, RenovAgro,
and the Brazilian Sustainable Taxonomy.

Brasilia, May 6, 2025, 09:00 BRT: The Climate Bonds Initiative has launched the Overview of Public
Incentives for Methane Abatement Practices in Brazilian Agriculture report, detailing how current

policies and programs have contributed, and can contribute further, to reducing methane emissions
in Brazil’s agriculture sector. In Brazil, methane accounts for around 25% of greenhouse gas emissions,
compared to approximately 17% globally.

The report acknowledges recent progress in Brazil’s climate agenda, through initiatives such as the
Ecological Transformation Plan, the updated Nationally Determined Contribution (NDC), and the
development of a Sustainable Taxonomy. At the same time, it identifies opportunities to strengthen
and expand the role of financial instruments and public policies in directly promoting low-carbon
agricultural practices aimed at mitigating methane.

Programs such as Plano Safra, RenovAgro, and Eco Invest already show alignment with climate and
environmental goals but could further evolve by more specifically targeting actions like degraded
pasture recovery, adoption of animal waste management technologies, and use of feed additives to
reduce enteric fermentation. The study also suggests using the Climate Bonds Agriculture Criteria as
a technical tool to help both public actors and investors identify high-impact climate finance
opportunities.

“Brazil has made significant progress in tackling deforestation, but to meet its climate goals, it’s also
essential to tap into the vast mitigation potential of the agriculture sector. Allocating capital and
guiding public policy toward methane reduction and resource-use efficiency in this sector represents
a strategic step forward,” says Leonardo Gava, Brazil Programme Manager at the Climate Bonds
Initiative and co-author of the study.

The report serves as a starting point for discussions on strengthening existing tools and developing
new mechanisms to accelerate the transition to low-carbon agriculture in Brazil.

Special thanks to the Climate Policy Initiative for reviewing the report.
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About Climate Bonds Initiative: The Climate Bonds Initiative is an international, non-profit
organization working to mobilize global capital for climate action. Visit our website.

About the Climate Bonds Standard and Certification Scheme: A multi-sector, science-based
certification scheme for investments, and now companies and entities, addressing the challenge of
climate change. For more information, click here.

Disclaimer: The information in this communication does not constitute investment advice in any form, and the
Climate Bonds Initiative is not an investment adviser. Any reference to a financial organisation, debt instrument,
or investment product is for informational purposes only. Links to external websites are provided solely for
informational purposes, and the Climate Bonds Initiative assumes no responsibility for their content.

The Climate Bonds Initiative does not endorse, recommend, or provide advice on the financial merits or
suitability of any debt instrument or investment product. No information within this communication should be
construed as such, nor relied upon when making any investment decision.

Certification under the Climate Bond Standard solely reflects the climate-related attributes of the use of
proceeds for the designated debt instrument. It does not assess the creditworthiness of the instrument, nor its
compliance with national or international laws.

All investment decisions remain the sole responsibility of the individual or organisation. The Climate Bonds
Initiative accepts no liability for any investments made by individuals or organisations, nor for any investments
made by third parties on their behalf, based wholly or in part on information contained in this or any other
Climate Bonds Initiative public communication.
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