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Different layers of Taxonomy

Already low carbon .
Likely to be stable and * Renewable energy

long term * Zero emissions transport
* Afforestation

Very low, zero or net negative emissions
Compatible with net zero CO2 economy by 2050

ot V‘_’ith those * Manufacture of wind turbines
activities being * Installing efficient boilers in
enabled buildings

Enabling emission reductions

...in the first two types of activities

Likely to be revised * Building renovation
regularly and * Electricity generation <100gC0O2/kWh
tightened over time * Cars <50g CO2/km

Contributing to transition

...to a net zero emissions economy in 2050

* Infrastructure hardening
* Resilience measures
* Climate risk advisory services
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e




.
Climate ‘Transition’ must have a destination

Non-CO2 other

[ Non-CO2 Agriculture

S000 S Residential
I Tertiary

4000 s Transport End goal in line with
e Industry climate ambition

3000 Power

mmmm Carbon Removal Technologies

Transition thresholds
reduce over time

s LULUCF

= = Net emissions

Capex and op-ex count
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Seven sectors

_ Buildings
® Top 15%, or 30% improvements
~ Supply chain / SMEs

Electricity: 100gms Coe/KWh |
Solar, wind, geothermal, hydro, H2 \ @

Gas only if with CCS ICT
Storage, transmission

I & Landuse
% Maintaining carbon

‘ Improving carbon
o : .
I Best practice farming
@ Transport Zero tailpipe
D & very low emissions:
electric, hydrogen
Manufacturing Aluminium
Transitions Steel

Components Concrete @
Plastics

Energy efficiency, adaptation Climate Bonds




Example: a utility company

Substantial Contribution Do No Significant Harm Minimum safeguards
C1

Coal powered NOT Aligned I
energy

Threshold:
Cc2 <100grCO2/KwH
Hydro Data cannot be verified
powered Assumed not to be

energy met

Minimum
safeguards

due e i

. Minimum standards
c3 Do no significant harm

; . d X related to UNGP,
Wind powered Aligned, no threshold noise, composite waste pollution, OECD Guidelines and 4 Taxonomy
energy iodiversity risks for birds and baths. ) .
ILO conventions. aligned

generation turnover

50%

Company has three revenue streams. Coal
powered energy is excluded from
taxonomy. For energy from hydrogen the
threshold of 100grCO2/KwH needs to be

For energy generation from wind,
investor needs to check for DNSH
criteria. In this case the company
does not provide that information.
The investor has to conduct Due
diligence, including screening
against controversies.

Total turnover Breakdown

If the information is not reported,
the investor has to conduct
Due Diligence for minimum

met. The company has not produced this
information and therefore substantial
contribution cannot be assumed. Energy
from wind power is eligible for substantial
contribution without threshold

e s O3 D N

safeguards, which includes
screening against controversies
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Download the report

https://ec.europa.eu/info/publications/sustainable-finance-teg-taxonomy en

Climate Bonds Connected

Climate Bonds Blog: https://www.climatebonds.net/blog
Linkedin: Climate Bonds Initiative

Twitter: @ClimateBonds

Instagram: @Climate Bonds Initiative

YouTube: @Climate Bonds Initiative

Climate Bonds
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