
Welcome to this Climate Bonds webinar –
make sure your audio is connected!

Use this button 
and select audio 
connection. You 
will be given a 
choice of 
whether to 
connect via 
computer or 
phone 
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What we’ll cover today?

• Climate Bonds 
Initiative and green 
bonds

• The Climate Bonds 
Taxonomy

• Our green bond 
database methodology



• Mobilise (act as a market catalyst):
Policy proposals 
Engage with market participants

• Inform:
Market intelligence 

• Trusted criteria: 
Climate Bonds Taxonomy
Climate Bonds Standard & 

Certification Scheme

Climate Bonds Initiative: mobilising 
debt for climate solutions



What are Green Bonds?

 Debt securities issued by 
financial, non-financial or 
public entities where the 
proceeds are used to finance 
green projects and assets

 Regular vanilla bonds with 
“green” as a bonus feature

 It’s about the projects and 
assets, not the issuer. 

 The “green” label is an 
identification tool for investors



0

50

100

150

2011 2012 2013 2014 2015 2016 2017 2018

U
SD

 B
ill

io
n

ABS
Financial corporate
Non-financial corporate
Development bank
Local government
Government-backed entity
Sovereign

A growing market 

20
18

 
es

tim
at

e

• 2007/8 first 
bonds from EIB 
& World Bank

• < 20bn in total 
issued before 
2013

• Bonds weren’t 
previously in ESG 
portfolios

• First corporates 
in 2013



Green bonds: Use of proceeds is diversifying
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External reviews are expected



What is the Climate Bonds 
Taxonomy?

A guide to climate aligned 
assets & projects

It is available in Chinese & 
English



Who uses the Climate Bonds Taxonomy?

• Issuers: guide green bond issuance

• Investors: guide green investing and their engagement with 
investors

• Banks: green tagging on balance sheets

• Govs & munis: green infrastructure pipelines

• Policy: inform policy developments



History of the Taxonomy

2013: 
Climate 
Bonds 
Taxonomy 
launched 

2016-17
Usage becomes 
widespread

Chinese version 
launched 

2018 
Full review

EU starts 
taxonomy 
process

Regular 
updating



What does the taxonomy cover?



Reading the Taxonomy

The taxonomy uses a traffic light system to identify eligible assets 
and projects



Reading the Taxonomy

Broad 
themes: 
e.g. solar, 
wind etc.

Breaks themes 
down into asset 
types and 
specifics to give 
more 
granularity

For each specific asset 
listed a green, orange, 
red or grey circle is in 
this column. This 
indicates whether the 
asset or project is 2 
degree compliant or 
not

When an asset 
or project is 
indicated as 
eligible by 
condition (i.e. 
has an orange 
circle in the 
previous 
column) then a 
screening 
indicator is 
provided

Shows if an 
asset is 
eligible for 
Climate 
Bonds 
Certification 
or not –
explained 
more on next 
slide



Reading the Taxonomy

The following symbols 
are used to indicate 
when Climate Bonds 
Certification is available.

If that column in blank it 
means that we have not 
started Sector Criteria 
development



How has it been updated?

Latest climate science, 
technology and +200 experts 
provide input through the 
Climate Bonds Standard 
development



What is the CBI Green Bond 
Database Methodology?

A guide to the green bond 
screening process for 
inclusion in the CBI database

It is available in Chinese & 
English



How do we screen bonds?

• Identify self-labelled green bonds
• Variety of labels – we look through to the assets
• Variety of sources – news, prospectus, SPO, GB rating …

• Screen for alignment with Taxonomy sectors

• Evaluate allocation of proceeds
• Include if 95%+ allocated to green assets / projects
• Pending if info is insufficient or deal requires more analysis
• Exclude if not aligned or insufficient information



How the methodology uses the Taxonomy

• The methodology is 
aligned to 
• GBP / GLP
• CB Taxonomy
• spirit of the Sector 

Criteria

• It uses the traffic light 
system to classify 
alignment

• Detailed lists of 
exclusions 



Why we exclude bonds

• Assets not aligned to CB 
Taxonomy e.g. “clean” coal

• >5% of proceeds allocated to 
social projects

• >5% allocation to cash items, 
e.g. expenses, working 
capital, R&D

• Insufficient disclosure to 
determine

0

2

4

6

8

10

12

14

16

18

Jan Feb Mar Apr May Jun

U
SD

 B
ill

io
ns

H1 2018 monthly issuance volume

CBI certified CBI defined Excluded

Bond type H1 2018 H1 2017

Social $4.6bn $5.9bn

Sustainability $6.0bn $3.5bn



Available online:

https://www.climatebonds.net/standard/
taxonomy

https://www.climatebonds.net/market


