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CBI: Mobilizing capital for environmental solutions
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CCDC: Core infrastructure in financial markets in China

R 55 A R E e BT O R B

-
~ /
i ') - _ I\.

FULL LIFE CIRCLE SERVICES
EEwABRS

H

Bond Pricing &

:

Climate Bonds BR @R Eisdial ik



e
CCDC: Promoting the Development of Green Bond Market
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- In 2016, supported green bond issued with a total value of 172.1 billion RMB,
accounted for 85% of the market’s total.

20164 FFE O3 K AT172142406, 5 P E S KT S = 185%.

- Supported the innovation of green bond market, participatedin the issuance of
the first green financial bond of New Development Bank, and the first overseas
issuance of green covered bond of Bank of China.
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- Strengthened the construction of green bond market infrastructure, released a
series of green bond indices firstly in Chinese market.

N5k 2k 0 G ARl B B, A R B AR B R 2

- Became the director unit of Green Finance Committee, China Society for
Finance & Banking.
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The Global Green Bond Issuance Was Driven by China in 2016

Global growth in green bond issuance was driven by China in 2016
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ChinaIssuance™ (aligned with China’s green definitions)
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70 5 A7 TR Ao FE it 6,5 30 4,830

€0 ) Other countries Issuance 4140

50 (aligned with both China & international definitions) 3450
HAbE LT (R & S R E bR g SO :

40 2,760

30 2,070

20 1,380

10 690

0 — - 0

2012 2013 2014 2015 2016
* China domiciled
ok eh BN R 1T

Climate Bonds RO} Eisadiibaiak



e —
The Global Green Bond Issuance Was Driven by China in 2016

Annual and cumulative green bond issuance
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USD bn ARzt
160 11,040
140 9,660
" Cumulative outstanding December 2015: PBoC Green
120 Issuance Rt F & definitions launched 8,280
" Annual Issuance 20154E12 H: A RERTT R
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April 2014: Launch of =
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Maintaining market integrity
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International Practice China Green Bond Market Practice
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China Green Bond Market — Policy Development
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China’s 13th Five Year Plan requires a “green financial (T Hy B o i 2 . )
system” to be developed
Poe —I_‘Eﬂ 99 j&ﬂi”?ﬁ: Hj@'&éﬁ% ééi\ %ﬁ’fﬂi% Guidelines for Establishing the Green Financial System
The release of official guidelines has driven the LF“‘@%AE;E
development of China’s green bond market Nt Desclomt e e i
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The Guidelines for Establishing the Green Financial System G e, i
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China Green Bond Market — Labelled Green Bonds
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Classification of bond Numbers of bond Scale of bond (100 million RMB)
A

Enterprise Bond > 140.9

NS fE

NEIK D

Corporate Bond 14 182.4

Hh A SR 8 2>

Medium-term Note
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Financial Bond 21 1550
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Asset-Backed Securities 17 32.55

B 52 1 30

International Institutional Bond

it 66 2017.85
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China Green Bond Market — Labelled Green Bonds
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Financial bonds are the largest bond type
RAT P A Aa gl oo 12
)] S MTNs 4.06%
Y FiE 3 ABS 1.61%
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Multinationals 1.49%

Corporate bonds
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Financial bonds
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76.82%
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Mid-term maturities are the most common
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6 Years (4F) 0.09%

7 Years (4F) 2.82%
8-9 Years (4F) 0.54%
10 Years (4£) 2.14%
15 Years (1) 0.99%
— 1-2 Years (4£) 0.37%

3 Years (4F)
4417%

The finance sector dominates
AT FERII LG RiDlk

Consumer Discretionary

ik A 1.24%
Materials
R 0:39%
Utilities
A
12.71%
Financial
SRk
78.55%
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China Green Bond Market — Labelled Green Bonds
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Green Bond coupons lower than regular bonds
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This will really drive issuance! X4 K AYRUNZ B i 17!
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China Green Bond Market — Unlabeled Markets
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Main features
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Mainly government-backed bonds
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* 10-year maturity
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. Transportand Utilities
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Indices
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e ChinaBond China Climate-alighed Bond Index
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e ChinaBond China Green Bond Index
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e ChinaBond China Green Bond Selected Index
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] 2L MTNs 2.63%
/A lf#Corporate Bonds 0.84%

4 FibfsFinancial Bonds 6.76%

¥ R ALK fifMultinational Bonds
0.21%
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China Green Bond Market — Suggestions on Future Development
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Simplify the approval process for green bonds

fay A r o foi o s LIRS

Harmonize green bonds standards and disclosure
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Capacity building for verifiers
WAL By 2

Demonstrationissuance from local government
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Attract foreign investors
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Market education
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Network and coalition
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Green bond indices
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Looking Forward...
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1. Expectmoreincentivesin 2017, especially at a provincial and city level.
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2. Market regulations and guidelines from different Ministries will be
harmonised during 2017
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3. Further moves will be made to make it easier for foreign investors to move capital
into domestic green bond markets
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4. We expect marketto double in 2017. As PBoC's Dr. Ma Jun says, "only 2% of China
bonds are now green, and up to 20% could be.”

BRIV H ERX MRS THAEE2017FEH—F . EurhEARBITHARE
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R RIZ A LE I ik $1)20%,
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Looking Forward...
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“Green bonds already make up 2% of Chinese bonds, whereas globally the figure is less
than 0.2%. But the potential is tenfold, because 20% of investments in China need to be
green to meet our national objectives. So we expect the green bond market to continue
to have very strong growth.”
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Dr. Ma Jun, Chief Economist, Research Bureau, People's Bank of China
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More information
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Download report

;Eﬁgﬁiﬂ?% https://www.climatebonds.net/china-green-bond-market-2016
Contact
Lily Dai, Climate Bonds Initiative
R s AR, ARG E A

536912370

lily@climatebonds.net

Yang Song, CCDC
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songyang@chinabond.com.cn
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